TAXPAYER SAVINGS GRANTS

"A Win-Win for Texas Students and Taxpayers”

June 6, 2011

Texas Lawmakers,

Taxpayer Savings Grants can save the state over $2 billion this biennium to help
plug the current budget shortfall. Taxpayer Savings Grants are a voluntary
statewide program that would allow parents to transfer their child from a public
school to a private school and use a Taxpayer Savings Grant to pay the tuition.
The amount of the grant is equal to 60% of state average school operating

expenditures or actual tuition, whichever is less.

Researchers John Merrifield and Joseph Bast estimate that Taxpayer Savings
Grants would save Texas more than $2 billion over the next two years. Their
findings are contained in the recent report, “Budget Impact of the Texas
Taxpayers’ Savings Grant Program,” published by The Heartland Institute and the
E. G. West Institute for Effective Schooling.

Taxpayer Savings Grants would provide educational services to the same number
of students at a significant savings to taxpayers. In fact, it would provide preferred
educational services to Texas students. Those preferring to go to public schools
would be free to do so. Likewise, eligible parents preferring alternative
educational services would have that choice as well. State taxpayers save money

and parents gain a choice. It’s a win-win.

In Texas, we spend an average of $11,567 to educate each student. Schools spend
roughly $8,572 per student in operations expenses; the rest consists of debt
service, textbooks, and other indirect expenses. Students with Taxpayer Savings
Grants will only get 60 percent of the maintenance and operations cost and the
other 40 percent of M&O ($3,429) is a savings to the state.
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Additional money will also remain in the public school system. The difference
between operating expenditures and total expenditures ($11,567 - $8,572) is about
$3,000 per student. That additional $3,000 remains in the Texas public school
system, thereby increasing per pupil funding for each student attending a Texas

public school.

Also, research shows that Texas public school teachers will benefit from Taxpayer
Savings Grants with better working conditions and higher pay. Schools would
have to compete for the best teachers to attract students. An increase in the
demand for good teachers will lead to higher compensation and more funding
directed to the classroom instead of administration. As the number of school
employers dramatically increases, teachers will be able to find the school that best

fits their skill set and interests.

Please support HB 33 by Representative Sid Miller, Taxpayer Savings Grants.

Texas students, teachers, and taxpayers will all benefit.
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